BOARD OF DIRECTORS, CALLAYOMI COUNTY WATER DISTRICT,
COUNTY OF LAKE, STATE OF CALIFORNIA

RESOLUTION NO. 10-11-19
RESOLUTION TO PROCEED WITH PROPOSED RATE STRUCTURE

WHEREAS the Callayomi County Water District (CCWD) rates are regulated by California
Proposition 218;

WHEREAS recent case law has further clarified California Proposition 218 that a ratepayer cannot
be charged more than the cost of what it takes to supply water to their property (i.e. rates must be
equal to customer’s portion of the water system/supply);

WHEREAS the Board of Directors has determined that the existing rate structure of CCWD, which

includes potentially unused water in base rates, is no longer supported by California Proposition
218;

WHEREAS due notice of the proposed rate changes has been distributed as required by law and it
is found that a majority protest was not made;

WHEREAS the Board of Directors determines that the proposed rates are reasonable and
necessary;

NOW THEREFORE, BE IT RESOLVED AS FOLLOWS: the rates as described in Exhibit A,
attached hereto and incorporated by this reference, are adopted.

THIS RESOLUTION PASSED AND ADOPTED at a Special Board Meeting of the Callayomi
County Water District held on this 21* day of November 2019 by the following vote:
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